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How the World’s Poor
Live on $2 a Day
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40% of the world live on $2 a day or less

If you earn $2 a day it's easy to
assume...

You live hand-to-mouth
You can’t plan for the future
You can’t save

You can’t have much of a
financial life




What are the Financial Diaries?
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1. The poor are active money managers

Respondents patched together a wide array of
services and devices:

e Informal
e Semi-formal
* Formal

 No household used less than 4 financial devices.

* 1/3 of them used more than 10.
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e Microfinance
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2. Being poor isn’t just about low incomes

The poor face a “triple whammy”

Low Incomes

Lack of Irregular and

appropriate unpredictable
financial tools Incomes
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The challenge of living on $2 a day is
that $2 a day is just an average
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3. The poor can and do save

e Saving Is often In
small amounts week
after week

* Formal sector devices
often lack:

* But informal savings
. mechanisms can be:




How Nomsa’s savings club works
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On the final month, the members split
the accumulated funds and each receive
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Better portfolios

Poor households maintain
financial lives because they
are poor, not in spite of it.

Hidden tragedy of poverty:
the poor lack tools to make
the most of what they have.

Next steps: scale-up ideas
that are working. Open up to
iIdeas and priorities that the
poor have already made
central in their lives.
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